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FISCAL NOTE
L.R. No.: 1708-01
Bill No.: HB 659
Subject: Insurance - Automobile; Insurance Dept.; Motor Vehicles
Type: Original

Date March 16, 2005
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on
General Revenue
Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 3 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2006 FY 2007 FY 2008
Local Government $0 $0 $0
FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Insurance assume the proposal will have no fiscal impact on

their organization.

FISCAL IMPACT - State Government

FISCAL IMPACT - Local Government

FISCAL IMPACT - Small Business

FY 2006
(10 Mo.)

I

FY 2007

(4

FY 2007

(4

FY 2008

This proposal may impact small businesses that decide to purchase inderinsured motorist

coverage.
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DESCRIPTION

This proposal defines "underinsured motorist" as a party with motor vehicle liability insurance
coverage in an amount less than a judgment recovered against the party for damages resulting
from injury due to a motor vehicle accident. Every insurer will offer underinsured motorist
coverage for their insureds. This coverage will pay the additional amount of a judgement which
exceeds the liability policy limits of the at-fault driver.

An insurer has the right to settle or retain subrogation rights on claims. If the underinsured
motorist insurer refuses to consent to settle the claim, then within 30 days after receipt of the
notice of the proposed settlement, the underinsured motorist insurer will pay the injured party the
amount of the written offer from the underinsured motorist's liability insurer. Upon final
resolution of the underinsured motorist claim, the underinsured motorist insurer is entitled to
seek subrogation against the liability insurer to the extent of its limits of liability insurance and
the underinsured motorist for the amounts paid to the injured party.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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